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Fiscal Performance Report for the Month of October 2000
Overall budget and treasury performance
The developments of budget and treasury operations resulted in a decline in the level of the overall deficit for the
month of October, with the ratio of total deficit to total expenditures decreasing from 57.9% in 1999 to 54.8% in 2000.
As for the total deficit (budget + treasury) during the first ten months, it increased from 44.8% in 1999 to 51.2 % this
year.
The primary budgetary surplus[1] in October 2000 amounted to LL46 billion or 6% of budget expenditures, compared
to a primary budget deficit of LL105 billion, or 12% of budget expenditures in October 1999. The primary budget
surplus for the period January to October 2000 amounted to LL528 billion or 8% of budget expenditures, compared to
LL538 billion or 9% of budget expenditures for the same period of last year.
Budget operations
A. The budget deficit
The budget deficit for October 2000 amounted to LL434 billion or 54.9% of budget expenditures compared to LL309
billion, or 45% of budget expenditures in September 2000, and to LL 537 billion or 59.5% of budget expenditures in
October 1999.
B. Detailed performance of budget revenues
Budget revenues for October 2000 decreased by LL8 billion or 2% over total revenues in October 1999. On the other
hand, budget expenditures also decreased by LL111 billion or 12% during the same period.
●
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Tax revenues, (excluding customs receipts) declined by 24% from October 1999 to October 2000, from LL95
billion in October 1999 to LL72 billion in October 2000.
Customs revenues increased by 8% from October 2000 to October 1999, from LL167 billion in 1999 to LL180
billion in 2000. This development in customs revenues occurred concurrently with the stabilization of the
exchange rate of major European currencies against the Lebanese Pound. The increase in the level of customs
revenues indicates an increase in the volume of imports when calculated at constant prices.
Non-tax revenues increased by 1% from LL103 billion in October 1999 to LL105 billion in October 2000,
despite the decrease in the transfers from the surplus of the Ministry of Post and Telecommunications which
amounted to LL55 billion in October 2000, compared to LL60 billion in October 1999.

C. Detailed performance of budget expenditures
Total budget expenditures (excluding debt service) declined by 34%, from LL470 billion in October 1999 to LL310
billion in October 2000.On the other hand, debt service costs increased from LL431 billion in October 1999 to LL480
billion in October 2000. This increase is mainly due to interest payments on maturing treasury bills issued in foreign
currency, of which approximately LL87 billion matured in October 2000. It is to note that interest payments on
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contractual treasury bonds issued in foreign currency are made either annually or semiannually.
Treasury operations
As for treasury operations, its deficit in October 2000 increased by more than LL75 billion over the same period of last
year. This was due to the increase in treasury outlays by LL113 billion, whereas treasury inflows increased by only LL38
billion.
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[1] The primary budget surplus/deficit is the difference between budget revenues and expenditures excluding debt
service.

